July 1, 1998 VPCD- 98- 10 (LDV/ LDT/ SM I Cl /LI MO)
Dear Manuf acturer:
SUBJECT: Fuel Econony Label Information for 1999 Mdel Year

Encl osed with this letter are the follow ng docunents designed to
gui de you in your 1999 nodel year fuel econony program

Encl osure 1 -"Fuel Econony Suppl enentary I nformation for 1999 Mdel
Year" contains the fuel cost, Gas @uzzler Tax schedule, and fuel
econony range information necessary to print the fuel econony
| abel s.

Encl osure 2 -"Tinetabl e" contains the tinmetable for inclusions of
| abel values in the 1999 nodel year Fuel Econony Guide. This year
the ti m ng has been del ayed approxi mately two weeks fromour nor nal
time schedule to allow manufacturers and EPA additional tinme to
process data using EPA's new | OV-CFEI S conputer data base. If an
additional delay is needed, EPA will notify manufacturers via
anot her manuf acturer guidance letter.

This letter establishes official 1999 nodel year fuel costs which
are different than the interimval ues used by sone manufacturers.
[Interim fuel costs are used when 1999 vehicles are offered for
sal e before the 1999 fuel costs are available.] Manufacturers may
continue using interim values (i.e. 1998 values) on currently
approved | abel s until Septenber 5, 1998. Manufacturers may update
their currently approved | abels sooner. Al |abels approved after
August 1, 1997, should use the new fuel costs.

I f you have any questions, please contact your certification team
representative.

Si ncerely,

Jane Arnstrong, Director

Vehi cl e Progranms and Conpliance D vision
O fice of Mobile Sources

Encl osures

cc: S. Perez, DCE

g: \vpcd\ vpg\ t ean?\ good\ nf r 9810. 798



ENCLOSURE 1

Fuel Econony Suppl enentary | nfornmation
for 1999 Mbdel Year

1999 Annual Fuel Cost

Annual fuel cost estimates for 1999 are based on 15,000 annua
vehicle mles and the follow ng fuel costs:

Regul ar Unl eaded Gasol i ne $1.15 per gallon
Prem um Unl eaded Gasol i ne $1.30 per gallon
Di esel Fuel $1.10 per gallon
LPG $1. 20 per gallon
MB5 $0. 90 per gallon
E85 $1.50 per gallon
CNG $0. 75 per gal |l on equi val ent
The fuel cost will be cal cul ated using the adjusted conbi ned npg

(the .55/.45 weighting of the adjusted city and hi ghway FE s, then
rounded to a whol e npg).

Fuel Econony Ranges

The publication of the initial ranges as required by 40 CFR
600. 314-86(d), will occur at the sane tine the Guide is released
for publication. These ranges shall be applied to all vehicles
manufactured nore than 15 days after the ranges are avail able
[ Ref.: 40 CFR 600. 306-86(b)].

Pursuant to 40 CFR 600.314-86(d), we wll publish an updated
version of all the ranges in February, 1999. This corresponds to
the historical date of the second edition of the Guide. All
vehi cl es nmust be | abeled wth the updated ranges wthin 15 days.

Label s i ssued after rel ease of the initial or updated ranges shoul d
include the | atest avail able range of fuel econony for that class
of vehicle. After the ranges are initially avail able, the conputer
issued receipt will contain the ranges. The receipt wll be
automatically gener at ed for manuf acturers el ectronically
transmtting FE data; other manufacturers can obtain this receipt
fromyour certification teamrepresentative after the FE data has
been entered. Separate ranges of adjusted city and highway FE
values will be given

Rel ease Dat e

EPA wll consider manufacturer-calculated [|abel values as
confidential until the rel ease date specified by the manufacturer.
The release date should be the date of introduction or press
relﬁase or inclusion in the fuel econony Guide, whichever is
earlier.



1999 Fuel Econony @Qide - 1st Edition

It is EPA's intention to include in the Guide all manufacturers

approved | abel values received by August 24 and, to the extent
possi bl e, all | abel val ues received before the Guide is sent to DOE
on Septenber 4, 1998. If the manufacturer w shes to exclude a
nodel type fromthe GQuide, a request providing justification for
the exclusion nmust be submtted to EPA After the EPA press
rel ease, which typically occurs the |ast week of Septenber, EPA
wll place a copy of the GQuide on the EPA web site (http://www
epa. gov/ OVBWAWV gopher/ Cert/ MPG and DOE will put this information
on their web site (http://ww. eren. doe. gov/feguide/).

1999 Fuel Econony @Qide - 2nd Edition

EPA and DOE do not intend to publish a printed copy of the second
edition of the Guide in February, as has been done in the past.
Additionally, if EPA receives a substantial nunber of new | abels
after the first or second edition is published, it my be necessary
to update both web sites once or twce after the first or second
edition is published.

Gas Quzzl er Tax

| f, according to your cal cul ati ons, one or nore of your nodel types
are subject to the Gas GQuzzl er Tax, those nodel types are noted by
the letter "G' in the engine description section of the 1999 Fue
Econony Gui de.

The total anpbunt of tax is determned by the Internal Revenue
Service (IRS). The manufacturer is responsible to the IRS for
reporting and paying the Gas Guzzler Tax. The tax shown in the
tabl e bel ow nust be used on the | abel unless the manufacturer has
been granted an alternative tax rate schedule. However, |IRS may
audit your records and nmake their own determ nati on about your tax
ltability. If the IRS determnes a different tax rate after the
nmodel year, you will not be required to rel abel unsold vehicles.



Gas @Quzzler Tax (conti nued)

Use the followng table to determne the
"Q@uzzl er" nodel types.
FUEL ECONOMY VALUE TAX

MPG is at |east: 21.5 but < 22.5 $1, 000
20.5 but < 21.5 1, 300
19.5 but < 20.5 1, 700
18.5 but < 19.5 2,100
17.5 but < 18.5 2,600
16.5 but < 17.5 3, 000
15.5 but < 16.5 3,700
14.5 but < 15.5 4,500
13.5 but < 14.5 5,400
12.5 but < 13.5 6, 400
| ess than 12.5 7,700

* Conbi ned unadj usted nodel type fuel econony

Li nousi ne Manuf acturers
Under the Revenue Consolidation Act of

tax liability for

1991, Li nousi ne

manuf acturers and nodifiers are covered by the gas guzzl er program
Manuf acturers of such vehicles should obtain fuel econony I|abels

for their vehicles and conversi ons.



ENCLOSURE 2
Ti net abl e
This enclosure is the tinetable for including data in the 1999 Fuel

Econony Guide and for the calculation and rel ease of updated fuel
econony ranges:

Fuel Econony Gui de

Si gni ficant
Task Dat es Responsibility
1. Conplete em ssion certification August 24 Manuf act ur er

requi renents for all nodel types
to be included in the G de.

2. Notify EPA of self-approval of August 24 Manuf act ur er
all general |abel fuel econony

val ues, for all nodel types to

be included in the Guide.

3. Conpile a list (for each manu- August 24 EPA
facturer) of descriptions, fuel

econony val ues, etc., of al

nmodel types to be included in

the Guide and transmt to nanu-

facturers for their review

4. Complete review of all infor- August 28 Manuf act ur er
mation provided in "3" above and

noti fy EPA of necessary corrections

or concurrence.

Fuel Econony Ranges

1. Release to manufacturers the Sept enber 4 EPA
fuel econony ranges to be used
on fuel econony | abels.

2. Ranges required to be included Sept enber 20 Manuf act ur er
on | abels as of this date.

EPA wi Il convey the necessary information to DOE on Septenber 4,
1998.



